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Introduction 


This book is meant to be read from start to 
finish, as fast as you can. It is designed to 
make getting out of the noob zone pretty 
much effortless for you. 


It will contain all the common words you 
will come across when doing research on 
your own. This will include technical and 


le Á 
more ‘informal’ terms. 


Bottom line: All the words you need to 
understand the crypto space in general, is 
in this book. 


Blockchain 


A blockchain is used to securely and 


permanently record all transactions made with 
the currency. For instance, Bitcoin uses 
blockchain technology to maintain a secure 
and decentralized record of all 
transactions in the system. The blockchain 
stores data in blocks, and each block is 
connected to the previous one, forming a 
chain. This structure helps prevent tampering 
and revision, making cryptos like Bitcoin a 
secure and trustworthy way to transter value 
digitally. 


51% Attack 


A type of attack on a blockchain network in 
which a single entity or group gains control of 
more than 50% of the network's mining power. 


This allows them to add fucked up and fake 
transactions on the blockchain. 


This is super difficult to do on popular and 
secure blockchains but way easier to do on 
new blockchains. 


Anti-Money 
Laundering(AML) 


Anti-Money Laundering (AML) refers to a set 
of regulations, procedures, and laws that aim 
to prevent individuals from disguising 
illegally obtained funds as legitimate 
income through digital currencies. AML 
frameworks in crypto require exchanges and 
other financial services to perform identity 
checks, monitor transactions, and report 


suspicious activities to relevant authorities. 


Address 


An address refers to a specific alphanumeric 
string that serves as a destination for a crypto 
transaction. Similar to how an email 
address is used to send an email, a crypto 
address is used to send and receive digital 
assets like Bitcoin or Ethereum. Each 
address is unique and corresponds to a 
particular wallet. It is derived from 
cryptographic keys and provides a way to 
securely and anonymously interact on the 
blockchain network. 


Airdrop 


An airdrop in the context of cryptocurrency refers 
to the distribution of tokens or coins directly to 
the wallets of current cryptocurrency holders, 
often for free and automatically. This can occur 
as a part of a promotional effort, a method to 
incentivize the use of a new blockchain, or as a 
reward to loyal users of a platform. 


Airdrops are also used to increase the distribution 
of a token to ensure a wider spread of ownership 
and participation in the network. Typically, to 
quality tor an airdrop, holders might need to have 
a certain amount of the blockchain’s tokens in 
their wallet, or they might need to pertorm specitic 
tasks such as signing up, referring others, or 
participating in community activities. 


Altcoin 


Any cryptocurrency other than Bitcoin. 


Bear Market 


A “bear market’ refers to a period where the 


prices of crypto assets consistently 
decline. This downtrend indicates widespread 
pessimism and negative sentiment among 
investors, leading to a decrease in buying 
activities and an increase in selling. 


These periods can be driven by various factors 
including regulatory news, macroeconomic 
changes, or shifts in investor behavior. During a 
bear market, the overall market capitalization 


of cryptocurrencies drops significantly. 


Bearish 


When investors are bearish about a particular 
cryptocurrency, they believe that its value 
will decrease over time. This outlook can be 
influenced by various factors such as negative 
news, poor performance of the coin, broader 
economic conditions, or simply a general 
market downturn. 


Block Explorer 


A block explorer is a tool or website that 
provides detailed information about blocks, 
transactions, addresses, and other data ona 
blockchain network. By inputting a transaction 
ID, an address, or a block number, users can 
retrieve specitic details such as transaction 
history, block heights, and wallet balances. 


This tool is essential for transparency and 
auditing in the blockchain ecosystem, 
enabling anyone to verify transactions and 
explore the blockchain's public ledger 
independently. 


Ledger 


A ledger is a record-keeping book or 
system where all the transactions of a 
business or an entity are compiled and 
maintained. In the context of finances, it 
tracks incoming and outgoing money and 
assets to provide a comprehensive view of an 
entity s financial health. Ledgers are crucial for 
accounting as they help ensure the accuracy 
of financial statements and compliance with 
regulatory standards. Modern ledgers can be 
physical books or, more commonly, digital 


databases. 


Bitcoin 


Bitcoin is basically the first crypto coin to 
exist and the first coin to introduce anyone 
to the idea of blockchain technology. It was 
created to replace money by doing mainly 2 
simple things way better: 


1) Limited supply - There will never be more 
than 21 million coins in supply. 


2) No 3rd party confirmations are need to 
approve of any Bitcoin transters and payments, 
so basically FUCK THE BANKS! 


Block 


A "block" is a fundamental element in the 


structure of blockchain technology, which 
underpins many cryptocurrencies like Bitcoin 
and Ethereum. Essentially, a block is a 
digital file that records a number of 
transactions. 


Once a block's data capacity is reached, it is 
closed and linked to the previously filled block, 
forming a chain of data known as the 


blockchain. 


Each block contains a unique code called a 
hash, as well as the hash of the previous block, 
which helps secure and verity the integrity of 
the entire blockchain. This chaining of hashes 
ensures that every block is intrinsically 
connected to all previous blocks, making it 
extremely difficult to alter any information 


without detection. N 


Bull Market 


A "bull market" refers to a period during 


which prices consistently rise. This uoward 
trend encourages buying and investing as the 
overall market sentiment is positive. 


In a bull market, the demand for 
cryptocurrencies exceeds the supply, pushing 
prices higher. Investors are optimistic about 
future gains, contributing to sustained growth 
in crypto asset values. This period is often 
marked by high investor confidence and 
widespread participation in the market. 


Bullish 


"Bullish" refers to an expectation or belief that 
the prices of cryptocurrencies will rise. |t 
describes a positive outlook where investors are 
optimistic about the potential growth in value. This 
perception can drive increased buying activity in 
the market, potentially pushing prices higher. 


Burn 


‘Burning’ refers to the process of permanently 
removing tokens from circulation. This is 
achieved by sending the tokens to a designated 
address, known as a "burn address,’ which is 
inaccessible and cannot be used for transactions. 


The primary purposes of burning tokens are to 
reduce supply, thereby potentially increasing the 
value of remaining tokens, or to eliminate spam 
tokens and clean up the blockchain ecosystem. 
This tactic is often used by developers to create 
deflationary pressure on the token’s economy, 


encourage scarcity, and drive demand. 


Cold Storage 


Cold storage refers to a security measure 
for keeping cryptocurrencies offline, away 
from any internet connection. This method 
protects funds trom hacking, cyber-attacks, or 
any other potential vulnerabilities associated 
with online systems. 


Examples of cold storage include hardware 
wallets (like USB devices specifically designed 
to hold cryptocurrency keys), paper wallets 
(where keys are written down on a piece of 
paper), or even a computer that never 
connects to the internet. By being offline, cold 
storage greatly reduces the risk of theft 
compared to ‘hot wallets which are connected 
to the internet for convenience and faster 


Transactions. 


Consensus 
Mechanism 


A consensus mechanism is a fundamental 
protocol within blockchain technology that 
allows all the nodes (Computers) in the 
network to agree on the validity of 
transactions and the current state of the 
distributed ledger.Computers) in the network 
to agree on the validity of transactions and 
the current state of the distributed ledger. 


This agreement is crucial to maintain the integrity 
and security of the blockchain, ensuring that each 
participant has a consistent view of the ledger. 


Cryptocurrency 


Cryptocurrency is a type of digital or virtual 
currency that uses cryptography for security. Unlike 
traditional currencies issued by governments (like 
the U.S. dollar or the euro), eryptocurrencies 
operate on decentralized networks based on 
blockchain technology which is a distributed 
ledger enforced by a decentralized network of 
computers. 


A defining feature of cryptocurrencies is that they 
are generally not issued by any central authority, 
rendering them theoretically immune to 


government interference or manipulation. 


Cryptography 


Cryptography is a fundamental component of modern 


digital security, using complex mathematical 
algorithms to secure and safeguard information. |t 
serves as the backbone for various technologies in the 
realm of digital communications and security, including 
encryption, hashing, and digital signatures. Encryption, a 
major aspect of cryptography, involves transforming 
readable data, known as plaintext, into an unreadable 
format called ciphertext; this ensures that only authorized 
parties can access the original information by decrypting 
the ciphertext using a specific key. Hashing converts data 
into a tixed-size string of characters, which is typically 
used in data verification processes to detect tampering. 
Digital signatures authenticate the identity of the sender 
and ensure the integrity of the message content. By 
employing these techniques, cryptography enables secure 
online transactions, private communications, and the 
protection of sensitive data from unauthorized access, 
theft, or alteration. 


Side note: This is a difficult concept, so give it some time 
and keep coming back 
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Casual 


A person that hardly knows their shit in the 


crypto space. 


Decentralized 


‘Decentralized’ refers to a system where control, 
governance, and operations are distributed 
across multiple nodes (computers) rather than 
being centralized in a single authority or 
location. 


This structure allows tor increased security, 
resilience, and transparency, as no single entity 
controls the network, reducing the risk of 
manipulation, censorship, or failure localized to a 


single point. 


Decentralization is foundational in many digital 
currencies and decentralized applications 
(DApps), aiming to eliminate middlemen and 


provide user empowerment and autonomy. 


Decentralized 
Application (dApp) 


A Decentralized Application (dApp) is a software 
application that runs on a peer-to-peer network of 
computers rather than being hosted on 
centralized servers. dApps are built on blockchain 
platforms like Ethereum, which enables them to 
leverage the technology's features such as 


immutability, transparency, and security. 


Unlike traditional applications, which have a 
centralized point of control, (Apps operate in a 
trustless manner, meaning they dont require users 
to trust a central authority. This is achieved 
through the use of smart contracts, which are self- 
executing contracts with the terms of the 
agreement directly written into code. 


Decentralized 
Autonomous 


Organization (DAO) 


A Decentralized Autonomous Organization (DAO) 


is a system of hard-coded rules that defines 
the operations of an organization without the 
need for traditional management structures. In 
the context of cryptocurrency and blockchain 
technology, a DAO is typically run on smart 
contracts, which are self-executing contracts with 
the terms of the agreement directly written into 


code. 


This means that decisions within a DAO are made 
collectively by its members through a voting 
process rather than a central authority. Each 
member's voting power is usually determined by 
the amount of tokens or cryptocurrency they hold. 


Decentralized 


Exchange (DEX) 


A Decentralized Exchange (DEX) is a type of 


cryptocurrency exchange that operates 
without a central authority, enabling users to 
conduct transactions directly with one another. 
This is tacilitated by smart contracts on a 
blockchain, primarily Ethereum. DEXs uphold the 
principle of decentralization inherent to 
blockchain technology, enhancing user privacy 
and reducing reliance on potentially vulnerable 


centralized entities. 


They allow for greater transparency and security, 
as the trades occur directly on the blockchain. 
However, they can be less user-friendly and have 
lower liquidity compared to centralized 
exchanges. Popular example of a dex is Uniswap. 
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Decentralized 
Finance (DeFi) 


Decentralized Finance (DeFi) refers to a set of 
financial services and applications built on 
blockchain technology, particularly those 
using smart contracts on platforms like 
Ethereum. DeFi aims to recreate and improve 
upon traditional tinancial systems such as banking, 
lending, and trading but without central 


authorities. 


This setup allows for greater transparency, 
accessibility, and potentially lower costs for users. 
DeFi applications enable users to perform actions 
such as borrowing, lending, trading 
cryptocurrencies, earning interest in savings-like 
accounts, and more, all executed directly between 
participants and governed by pre-set rules 
encoded in smart contracts. 


Difficulty 


In the context of cryptocurrency, difficulty” 


refers to a measure of how challenging it is 
to mine a new block on the blockchain. 
Mining involves solving complex mathematical 
problems, and the difficulty adjusts to ensure 
that the time it takes to find a new block 
remains relatively constant, despite changes in 
the network's hashing power. 


This adjustment helps maintain a consistent 
block time, which is critical for the stability and 
security of the blockchain. For example, in 
Bitcoin, the difficulty adjusts every 2016 blocks 
to aim for a block time of approximately 10 


minutes. 


Dump 


A “dump: refers to a rapid and significant 
sell-off of digital assets by holders. This 
often leads to a sharp decline in the price of 
the cryptocurrency. Dumps can be triggered by 
various factors including market panic, 
negative news, or large holders (sometimes 
called "whales") deciding to sell oft their 
assets quickly. 


The effect of a dump can be exacerbated in 
markets that are relatively illiquid, where even 
moderate sell orders can move the market 
price signiticantly. 


Fork 


In the cryptocurrency context, a ‘fork’ refers to 


a division or change in the blockchain's 
protocol, which can lead to two separate 
chains that diverge from a common point. 


There are two primary types of forks: 


See next page 


1. Soft Fork 


This type of fork introduces new rules to the 
blockchain's protocol that are compatible 
with old rules. Nodes that have not updated 
to the new protocol can still participate in 
validating and adding new blocks, as long as 
none of the new rules are violated. Generally, 
a majority of miners adopting the new rules is 
enough to make a soft fork successtul. This 
kind of fork doesn't lead to a new blockchain 
being forced on everyone. 


See next page 


2. Hard Fork 


This is a non-backward-compatible upgrade that 
requires all nodes in the network to upgrade to 
the latest software version. A hard fork splits the 
blockchain into two separate paths, one 
following the old rules and one following the 
new rules, effectively creating a new blockchain. 
This can occur intentionally, due to substantial 
changes to the protocol that add new 
functionality or fix significant security risks, or 
unintentionally, due to discrepancies in node 
operation (Or hacks). 


Forks are significant in the crypto community because 
they can lead to the creation of new cryptocurrencies (as 
was the case with Bitcoin and Bitcoin Cash) and they 
reflect differing opinions within the community. 


Gas 


In the context of cryptocurrency, particularly 


within the Ethereum network, gas. refers to 
the unit that measures the amount of 
computational effort required to execute 
specific operations on the Ethereum virtual 
machine. Essentially, gas is the “fuel” that 
powers Ethereum transactions and smart 


contract executions. 


Each transaction or smart contract execution 
requires a certain amount of gas, determined 
by the complexity and bandwidth it consumes 
on the network. This tee is paid by users to 
miners, who validate and add transactions to 
the blockchain. 


Hardware Wallet 


A hardware wallet is a physical device 
designed to securely store cryptocurrency 
private keys offline. This form of ‘cold storage’ 
is highly resistant to online hacking attempts and 
malware, as it does not expose the private keys 
to the internet or potentially insecure computers. 


Key features include keeping transactions secure 
by signing them within the device itself, then 
broadcasting the signed transaction to the 
network. Popular brands include Ledger and 
Trezor. These devices typically resemble USB 
sticks and are praised for combining security with 
ease of use, making them a recommended choice 


for long-term storage of cryptocurrencies. 


Hash 


In the context of cryptocurrency, a hash refers to 
a cryptographic function that converts an input 
of any length into a fixed-size string of 
characters, which typically represents a 
seemingly random sequence of letters and 


numbers. 


The function is designed to be a one-way process, 
meaning it should be computationally impractical 
to reverse the operation or to find the original 
inout from the hash output NO MATTER WHAT. 


HODL 


Just means hold your coins. 


ICO (Initial Coin 
Offering) 


An Initial Coin Offering (ICO) is a fundraising 
method utilized primarily by startups in the 
cryptocurrency and blockchain sectors. In an 


ICO, new project creators issue their own 
token in exchange for established 

cryptocurrencies like Bitcoin or Ethereum, 
or sometimes for fiat money. Investors buy 
these tokens, which can represent a stake in 
the project or can be used to access certain 


features of the project once it launches. 


The appeal of ICOs lies in their potential for 
high returns on investment, especially if the 


project grows in value. 


Liquidity 


In the context of cryptocurrency, liquidity 
refers to the ease with which a digital 
asset can be bought or sold in the market 
without affecting its price significantly. 
High liquidity in a crypto market means there 
are sufficient buyers and sellers at any given 
time, leading to smoother and faster 


transactions. 


This is essential for minimizing the cost and 
time involved in trading and helps maintain 
price stability. Liquidity is often tacilitated by 
exchanges and can be enhanced through 
liquidity pools in decentralized finance (DeFi) 
platforms, where users contribute assets to a 
shared pool to enable trading and earn 


transaction fees in return. 
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Market Cap 


The total value of a cryptocurrency, calculated 
by multiplying the current price by the total 


number of coins in circulation. 


This what you use to judge whether a coin is 


expensive or cheap, not price. 


Mining 


In the context of cryptocurrency, mining 
refers to the process of validating 
transactions and adding them to the 
blockchain, which is a decentralized ledger. 
This process involves solving complex 
mathematical puzzles that require 
computational power. 


Participants in this process are called miners, 
and they compete to solve these puzzles first. 
The first miner to solve the puzzle gets the 
opportunity to add a new block of transactions 
to the blockchain and is rewarded with newly 
minted (created) cryptocurrency and 
transaction tees. Mining is crucial because it 
secures the network by making it 
computationally expensive and difficult to alter 
past transactions, thus maintaining the 
integrity and trustworthiness of the blockchain. 


Moon 


Basically what we say when a price is at a very 
high level for whatever coin. 


Node 


In the context of cryptocurrency, a node 


refers to a computer that connects to a 
blockchain network and plays a part in the 
network's functions. Nodes are essential for 
the operation, security, and maintenance of a 
blockchain. They store, spread, and preserve 
the blockchain data, thus decentralizing and 
distributing the information across different 


geographical and digital locations. 


There are several types of nodes, including full 
nodes, which store the entire blockchain and 
validate all blocks and transactions, and 
lightweight or "light" nodes, which download 
only parts of the blockchain for verifying 
transactions. 


Non-Fungible 
Token (NFT) 


A Non-Fungible Token (NFT) is a type of 
digital asset that represents ownership or 


proof of authenticity of a unique item or 
piece of content, such as artwork, music, 
videos, and more, using blockchain technology. 
Unlike cryptocurrencies such as Bitcoin or 
Ethereum, which are fungible, meaning each 
unit is the same as every other unit, NFTs are 
unique and cannot be exchanged on a one-to- 
one basis with another NFT. Each NFT has 
distinct properties and metadata that 
distinguish one from another. NFTs are typically 
bought, sold, and traded through specialized 
platforms, and their ownership is recorded on 
a blockchain, which is a decentralized and 
secure digital ledger, ensuring transparency 
and security for the transaction and ownership 
records. 
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P2P (Peer-to-Peer) 


In the context of cryptocurrency, P2P (Peer-to- 
Peer) refers to the decentralized 
interactions that happen between two 
parties or more directly without the need 
for an intermediary. This model is 
foundational in blockchain technology, where 
transactions are conducted and veritied 
directly between users through a distributed 
ledger. 


This eliminates the need for centralized 
authorities like banks, enabling more direct, 
faster, and often cheaper transactions. P2P 
systems enhance privacy and reduce 
dependencies on single points of failure, 
making them integral to cryptocurrencies such 


as Bitcoin. 


Paper Wallet 


A paper wallet is a form of cold storage for 
cryptocurrencies, meaning it is an offline 
method of storing crypto assets. It involves 
printing or writing down the public and 
private keys of a cryptocurrency wallet on 
a piece of paper. The public key is the 
address used to receive cryptocurrency, while 
the private key is what the owner uses to 
access and send the cryptocurrency. 


Private Key 


A private key in the context of cryptocurrency 
is a secure digital code known only to the 
owner that allows them to access and 


manage their cryptocurrency holdings. 


It is essentially the password to the owner's 
digital wallet and is used to sign transactions, 
proving ownership and authorizing the transfer 
of cryptocurrencies. It is crucial to keep the 
private key confidential because anyone with 
access to it can control the associated 
cryptocurrencies. The security of a private key 
is fundamental to the security and integrity of 


any cryptocurrency transaction. 


Proof of Work (PoW) 


Proot ot Work (PoW) is a consensus mechanism used 
by certain cryptocurrencies to validate transactions 
and add new blocks to the blockchain. This 
mechanism requires network participants, 
called miners, to solve complex mathematical 
puzzles. The process involves using computational 
power to find a specific value (a nonce) that when 
hashed with the block data produces a hash result 
that meets certain predetined conditions, typically 
beginning with a series of zeros. 


The primary purpose of PoW is to prevent cyber- 
attacks such as double spending and to ensure all 
network participants agree on the public ledger 
state without needing a trusted authority. PoW 
makes it computationally expensive and time- 
consuming to alter any aspect of the blockchain, as 
such changes would require re-mining all 
subsequent blocks. 
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Proof of Stake (PoS) 


Proof of Stake is a consensus mechanism used by 
some blockchain networks to validate transactions 
and add new blocks to the blockchain. Unlike Proof 
of Work (PoW), which requires massive amounts of 
computational power to solve complex 
mathematical problems, PoS achieves consensus 
by having users stake their own cryptocurrency 
as collateral to validate transactions. 


In PoS, the probability of a user being chosen to 
validate the next block depends largely on the 
amount of cryptocurrency they have staked and 
the duration of the stake. This method is 
considered more energy-efficient than PoW 
because it requires signiticantly less electricity and 
hardware. 


Pump 


In the context of cryptocurrencies, a "pump" 
refers to a situation where the price of a 
cryptocurrency experiences a rapid and 
often exaggerated increase. [his is typically 
driven by a surge in buying activity, which can 
be fueled by speculative interest, positive 
news, or orchestrated efforts such as a pump 


and dump” scheme. 


Satoshi 


The smallest unit of Bitcoin is called a "satoshi," 
named in honor of Satoshi Nakamoto, the 
oseudonymous creator of Bitcoin. One satoshi 
is equivalent to one hundred millionth of a 
single Bitcoin (0.00000001 BTC). This 
subdivision allows for small transactions despite 
higher values of Bitcoin and facilitates 
microtransactions in the digital currency 
ecosystem. 


Smart Contract 


A smart contract in the context of 
cryptocurrency is a self-executing contract 
with the terms of the agreement directly 
written into lines of code. |t automatically 
entorces and executes the terms of a contract 
based on predefined rules and conditions, 
without the need for a central authority, legal 
system, or external entorcement mechanism. 
Smart contracts run on blockchain technology, 
ensuring transparency, immutability, and 
decentralization. 


They are often used to automate the execution 
of an agreement so that all participants can 
be immediately certain of the outcome, 
without any intermediary's involvement or time 
loss. This technology underpins many 
decentralized applications (dApps) and 
platforms across various industries. 


Stablecoin 


A stablecoin is a type of cryptocurrency 
designed to maintain a stable value 
relative to a specific asset, often a 
conventional tiat currency like the US dollar. 
This stability is achieved by backing each coin 
with a reserve of the asset or using algorithms 


to manage supply. 


The primary advantage of stablecoins is that 
they offer the speed and privacy of 
cryptocurrency transactions while minimizing 
the price volatility typically associated with 
cryptocurrencies like Bitcoin or Ethereum. This 
makes stablecoins particularly useful for 
everyday transactions, remittances, and as a 
sate haven for crypto investors during market 


turbulence. 


Staking 


Staking in the context of cryptocurrency refers 
to the process of holding and locking a certain 
amount of tokens in a cryptocurrency wallet to 
support the operations of a blockchain 
network. Essentially, it is the activity where 
a user commits their crypto assets to 
support a network and confirm 
transactions. Staking is common in 
blockchain networks that use a Proof of Stake 


(PoS) consensus mechanism. 


In return for their commitment and as an 
incentive to keep their funds staked, 
participants receive rewards, typically in 
the form of additional tokens or transaction 
fees. This not only helps in securing the 
network by validating and recording 
transactions but also enables stakeholders to 
earn a passive income, making it an attractive 
feature for long-term holders of 


cryptocurrency. an. 


Volatility 


In the context of cryptocurrency, volatility 
refers to the extent of price fluctuations 
that a digital currency experiences over 
a given time period. Unlike traditional 
stable currencies, cryptocurrencies are 
known for their high volatility, where the 
value can dramatically increase or decrease 
within short periods due to factors such as 
market demand, investor sentiment, 
regulatory news, and macroeconomic 
developments. This characteristic makes 
cryptocurrencies both attractive for 
potential high returns and risky in terms of 
investment stability. So get ready for some 
fucking crazy shit in crypto. 


Wallet 


In the context of cryptocurrency, a wallet refers to 
a digital tool that allows users to store, send, 
and receive various cryptocurrencies securely. 
It functions by managing the cryptographic keys 
(private and public keys) needed to authorize 
transactions on blockchain networks. Private keys 
are kept secure within the wallet, while public keys 
can be shared with others to receive tunds. 


Wallets come in several forms, including software 
wallets (which can be desktop or mobile 
applications), hardware wallets (physical devices 
designed to securely store private keys offline), and 
web wallets (accessible through internet browsers). 
Each type provides different levels of security and 
convenience, depending on the user's needs and 
the amount of cryptocurrency they handle. 


Whale 


A "whale" refers to an individual or an entity 
that holds a large amount of a particular 
cryptocurrency, giving them significant market 
influence. Whales can impact the market by 
their trading actions alone; large buy orders can 
drive up prices, while substantial sell orders can 
cause them to plummet. 


Their ability to sway the market dynamics due to 
the size of their holdings makes their activities a 
focal point for other traders who may attempt 
to predict or react to whale movements to 
inform their own trading strategies. Therefore, 
tracking whale activities, such as through 
blockchain analysis tools, can be crucial tor 
understanding potential market shifts. 


Whitepaper 


A whitepaper in the context of cryptocurrency is a 
comprehensive document that provides detailed 
information about a specific crypto project or 
technology. It serves as a foundational guide that 
outlines the project's concept, objectives, technology 
architecture, token economics, use cases, and 
roadmap. The purpose of a whitepaper is to inform 
potential investors, users, and participants about the 
technical and strategic aspects of the project, 
demonstrating its viability and potential for success. 


It typically includes technical descriptions of the 
algorithms and protocols involved, as well as 
explanations of how it addresses existing problems 
or exploits new opportunities in the digital and 
financial landscapes. A well-crafted whitepaper is 
crucial for gaining trust and securing support from 
the crypto community and potential stakeholders. 


All-Time High (ATH) 


The highest price a cryptocurrency has ever 
reached. 


All-Time low (ATL) 


The lowest price a cryptocurrency has ever 


reached 


Centralized Exchange 


A centralized exchange (CEX) in the cryptocurrency 
world refers to a platform where users can buy, 
sell, or trade cryptocurrencies using a system 
managed by a company or organization that 


maintains full control over the operation. 


These exchanges act as intermediaries between 
buyers and sellers, providing services such as order 
matching, liquidity, and custody of assets. Examples 
include Binance, Coinbase, and Kraken. Centralized 
exchanges are characterized by their ease of use, 
fast transaction speeds, and robust user interfaces, 
but they also pose risks such as security 
vulnerabilities to hacking and the need for users to 
trust the exchange with their private keys and funds. 


Circulating Supply 


The circulating supply of a cryptocurrency 
reters to the quantity of coins or tokens that 
are publicly available for trade and 
circulating in the market. |t excludes any 
coins that are locked, reserved, or not yet 
released to the public. 


This metric is crucial because it helps investors 
understand the actual supply of the asset that 
is being traded on the market, which can be 
instrumental in determining the scarcity and 
the potential market value of the 
cryptocurrency. Unlike the total supply, which 
includes all coins that will ever exist, the 
circulating supply focuses on what is currently 
available for trading and use. 


Composability 


In the context of cryptocurrency and 
blockchain technology, composability refers 
to the ability of different components or 
systems to seamlessly connect and interact 
with each other. This concept is often likened 
to “money legos’ in the DeFi (Decentralized 
Finance) space, where various decentralized 
applications (dApps) and smart contracts can 
be pieced together to build complex financial 
services. Composability is crucial because it 
allows for the creation of new functionalities 
and innovations without the need to rebuild 
from scratch. The interlocking nature of DeFi 
protocols on platforms like Ethereum means 
that developers can leverage existing smart 
contracts and services to enhance their 
offerings, thereby fostering a modular and 
interconnected ecosystem. 


Cross-chain 


Cross-chain technology refers to the methodologies 
and tools developed to enable interoperability and 
communication between different blockchain 
networks. This technology allows for the transfer of data 
and value across diverse blockchain systems, which are 
otherwise isolated and unable to interact directly. Cross- 
chain solutions, such as atomic swaps, bridge protocols, 
and cross-chain decentralized exchanges, aim to 
enhance the scalability, functionality, and user experience 


by breaking down the barriers between blockchains. 


For example, a user could seamlessly transfer 
cryptocurrency from Bitcoin to Ethereum networks, or 
utilize smart contracts across different platforms without 
needing to convert assets through a centralized 
exchange, thus maintaining security and decentralization. 
This interoperability is crucial for creating a more 
integrated and efticient blockchain ecosystem, where 
diverse platforms can collaborate and share their unique 


features and strengths. 


Crypto Gem 


A ‘crypto gem’ refers to a digital asset or token 
that is considered to have significant potential 
for growth and value but is currently 
underappreciated or undervalued by the 
broader market. These are often newer or lesser- 
known cryptocurrencies that might possess unique 
features, strong underlying technology, or promising 
partnerships and developments that could drive 
their future success. Investors and traders seek out 
these gems in the hopes of achieving substantial 
returns as these assets gain recognition and 
appreciation within the crypto community. 


Cryptography 


Cryptography is a fundamental aspect of the 


security and functionality in cryptocurrencies, 
focusing on creating secure communication 
techniques that protect data from third parties. 
In the context of cryptocurrency, cryptography 
ensures the integrity and security of transactions, 
and enables the generation of cryptographic keys 
which are used to create digital signatures and 
public-private key pairs. This is essential not only 
for authorizing transactions but also for verifying 
ownership without revealing the owners identity. 
Hence, cryptography is central to both the creation 
of the cryptocurrency units (through mining or 
staking processes) and the secure transfer of these 
units across a decentralized network, such as a 
blockchain, ensuring that transactions are tamper- 
proot and immune to fraud. 


Degen 


In the context of cryptocurrency and blockchain 
culture, the term degen’ is a shorthand for 
“degenerate and typically refers to individuals 
who engage in high-risk, speculative trading 
and investment behaviors. Degens are often 
characterized by their willingness to participate 

in new, untested projects or to invest in volatile 
tokens and assets, usually in pursuit of rapid and 


substantial gains. 


Ethereum 


Ethereum is a decentralized, blockchain-based 


platform famous for its native cryptocurrency, Ether 
(ETH). Introduced in 2015, Ethereum extends beyond 
the basic functionalities of Bitcoin by supporting 
smart contracts, which are self-executing 
contracts with the terms of the agreement directly 
written into code. This capability has enabled 
Ethereum to become the backbone for decentralized 
applications (dApps), ranging from decentralized 
finance (DeFi) to non-tungible tokens (NFTs). 


Unlike Bitcoin, Ethereum is programmable, which 
means developers can build and deploy applications 
on its network, a feature that has solidified its position 
as a foundational technology in the crypto space. 
With its transition to Ethereum 2.0, the platform aims 
to enhance scalability, security, and sustainability 
through the implementation of prootf-ot-stake (PoS), 
shitting away from the energy-intensive proot-of-work 
(PoW) consensus algorithm. 
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Exchange 


In the context of cryptocurrency, an exchange is 
a platform where users can buy, sell, or trade 
cryptocurrencies. These can be centralized or 
decentralized. Centralized exchanges (CEX) are 
managed by a single corporate entity that helps 
facilitate the trading of crypto assets. They are 
known for higher trading volumes and liquidity but 
come with risks like hacking. 


Decentralized exchanges (DEX) operate without a 
central authority, using smart contracts on a 
blockchain to tacilitate peer-to-peer trading directly 
between users, enhancing privacy and reducing risks 
of theft but typically have less liquidity and slower 
transaction speeds. Exchanges often provide 
additional services like wallet storage, leverage 
trading, and token listing opportunities, playing a 
crucial role in the cryptocurrency market ecosystem. 


Fibonacci 


In the context of cryptocurrency trading, 
Fibonacci refers to a set of tools based on the 
Fibonacci number sequence, which is a series 
where each number is the sum of the two 
preceding ones. This sequence is significant in 
many aspects of nature, art, and 
mathematics. 


In trading, Fibonacci retracement levels are used 
to predict potential levels of support and 
resistance by drawing horizontal lines on a price 
chart. These lines represent the key Fibonacci 
ratios of 23.6%, 38.2%, 50%, 61.8%, and 100%, 
calculated after a market has made a significant 
move upwards or downwards. Traders use these 
levels to identity strategic points for transactions, 
believing that prices tend to retrace a 
predictable portion of a move, before continuing 
in the original direction. 


Gann Line 


The basic principle is that the market is 
geometric and cyclical in nature, and Gann 
Lines attempt to capture this by representing 
expected support and resistance levels. 


Hash Rate 


Hash Rate in the context of cryptocurrency 

refers to the speed at which a computer is 
completing an operation in the blockchain 
network. Specifically, it measures the number 
of hash functions that a miners hardware can 


process per second. 


The higher the hash rate, the greater the 
miners potential to tind the next block and 
receive the block reward. This is crucial in 
maintaining the security and stability of the 
blockchain, as a high combined hash rate 
among all miners decreases the likelihood of a 


successful attack on the network. 


Initial Exchange 


Offering (IEO) 


An Initial Exchange Oftering (IEO) is a fundraising 


method utilized by cryptocurrency startups to 
launch a new coin. Unlike an Initial Coin Offering 
(ICO) where the project team conducts the sale 
themselves, in an IEO, the fundraising event is 
administered by a cryptocurrency exchange 
on behalf of the project. 


The exchange vets the project and performs due 
diligence to ensure it meets certain standards of 
quality and compliance. Investors who wish to 
participate in an IEO must first register with the 
hosting exchange, and they typically use that 
platform's native token to buy the new tokens. This 
adds an additional layer of security and credibility, 
as the exchange's reputation is at stake. 


Masternodes 


Masternodes are powerful servers backed by 
collateral held in a cryptocurrency, and they provide 
advanced services and governance on blockchain 
networks. Unlike standard nodes, masternodes 
perform specialized functions such as enabling 
private transactions, direct send, and instant 
transactions. They also facilitate decentralized 


governance and voting on the blockchain. 


Operators of masternodes are typically rewarded for 
their services with cryptocurrency. To establish a 
masternode, one must invest a substantial amount of 
the blockchain's native currency, which acts as a 
form of security to help ensure that operators have a 
stake in the network's healthy functioning. This 
requirement helps to prevent fraudulent activities. 


Masternodes play a critical role in the infrastructure 
of certain cryptocurrencies, enhancing network 


stability, soeed, and efficiency. 
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Minting 


Minting refers to the process of creating 
new tokens or coins and adding them to the 


blockchain. This can occur in various contexts: 


1. NFTs (Non-Fungible Tokens): 

Minting an NFT involves creating a unique 
digital token that represents ownership of a 
specitic digital or physical asset, typically using 
smart contracts on platforms like Ethereum. 
This token is then recorded on the blockchain, 
ensuring its authenticity and ownership history. 


2. New Cryptocurrency: 

For a new cryptocurrency, minting refers to the 
generation of the first coins in its blockchain, 
which might then be distributed through 
mechanisms such as initial coin offerings 


(ICOs), airdrops, or direct sales. 
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Multi-Signature 
(Multi-Sig) 


Multi-Signature (Multi-Sig) refers to a digital 
security mechanism used in the context of 


cryptocurrency transactions. It requires 
multiple keys to authorize a single 
transaction, enhancing security by distributing 
control among multiple parties. 


This method is often used to prevent 
unauthorized access and reduce the risk of 
fraud, theft, or loss. Multi-Sig setups can vary, 
typically requiring any two out of three, or 
three out of five, or any other combination of 
keys to approve a transaction. This is 
particularly useful for organizations or groups 
where financial governance and accountability 
are necessary. 


Network 


In the context of cryptocurrency and 
blockchain, a network refers to a system of 
interconnected computers (nodes) that 
collectively maintain and secure a 
blockchain. Each node in the network 
participates in processing transactions and 
creating new blocks, a process dependent on 
the specific consensus mechanism the network 
employs (like Proof of Work or Proof of Stake). 


This decentralized network architecture 
enhances security, ensures transparency, and 
promotes trustlessness, meaning participants 
do not need to trust each other but can 
instead rely on the cryptographic protocols 
and the software rules governing the network. 


Noob 


A term for a newcomer or inexperienced 
person in the cryptocurrency space. 
Sometimes use to diss people. 


Off-chain 


In the context of cryptocurrencies, "off-chain” 
refers to transactions or activities that occur 
outside the blockchain network. Unlike on-chain 
transactions, which are recorded directly on the 
blockchain and are publicly verifiable, offt-chain 
transactions are processed without utilizing the 
blockchain ledger. 


This approach can provide benefits like greater 
privacy, taster processing times, and reduced 
transaction fees, as it avoids the sometimes 
extensive verification processes of the blockchain. 
Oft-chain mechanisms often involve trusted 
intermediaries or the use of secondary layers that 
communicate with the main blockchain to finalize 
transactions. Examples include payment channels 
like the Lightning Network for Bitcoin, which allows 
users to transact multiple times off-chain before 
settling the tinal state on-chain. 


Oracles 


In the context of blockchain and 
cryptocurrencies, an oracle is a bridge that 
connects blockchains to external systems, 
enabling smart contracts to execute based on 
inputs and outputs from the real world. 
Essentially, oracles provide the necessary data to 
trigger smart contract executions when certain 
conditions are met outside the blockchain. 


However, the reliability and security of an oracle 
are crucial, as smart contracts rely on the data 
provided to function correctly. Any manipulation or 
errors in the data can lead to incorrect contract 
execution, which might result in disputes or 
financial losses. Thus, multiple oracles and 
decentralized oracle networks are often used to 
enhance trust and data accuracy. 


Privacy Coin 


A privacy coin is a type of cryptocurrency that 
emphasizes the anonymity and privacy of its 
users. Unlike more transparent cryptocurrencies 
like Bitcoin, where transactions are traceable and 
can be linked to specitic addresses, privacy coins 
use various cryptographic techniques to obscure 
the link between the transaction parties. 


Popular methods include stealth addresses (which 
create one-time addresses for transactions}, ring 
signatures (which mix a group of users: digital 
signatures to obscure the sender), and zero- 
knowledge proofs (which allow transactions to be 
veritied without revealing sender, receiver, or 
transaction amount details). Examples of privacy 
coins include Monero, Zcash, and Dash, each 
employing different technologies to achieve 
privacy and anonymity. 


Pyramid Scheme 


A pyramid scheme is a fraudulent investment 
model where returns for older investors are 
paid using the capital from new investors, 
rather than from protit earned by the operation 
of a legitimate business. The scheme leads 
participants to believe that profits are coming 
from product sales or other means, but in reality, 
it relies heavily on an ever-increasing flow of 


money from new investors. 


The structure is called a ‘pyramid’ because it 
requires an ever-larger base of new participants 
to sustain returns to the upper layers of the 
pyramid (i.e., the initial or earlier investors). 
Typically, such schemes promise high returns in a 
short period as an incentive for both initial 
investment and attracting further participants. 


Rekt 


Basically when you lose money in a trade or 


your portfolio is REALLY down. Also when a 
certain coin goes 80% or whatever down. 


Risk Analysis 


In the context of cryptocurrency, risk analysis 
refers to the process of identifying, 
assessing, and evaluating potential risks 
associated with investing in or using 
cryptocurrencies. [his involves considering a 
variety of factors, including market volatility, 
regulatory changes, technological 
vulnerabilities, and security threats. Most 
people do this very differently from each other 
so youll tind your own unique way in time. 


Shitcoins 


Shitcoins reter to cryptocurrencies with little 
to no value or utility, often characterized by 
lack of purpose, innovation, or sustainable 
projects behind them. They may be created 
as jokes, to exploit short-term trends, or 
simply to scam investors. However, some 


people call all altcoins shitcoins. 


Sidechain 


A sidechain is a separate blockchain that is 
connected to a parent blockchain (mainchain) 
using a two-way peg. This allows assets to be 
interchangeable and move between the 
mainchain and the sidechain at a predetermined 
rate. 


Sidechains operate independently, with their own 
protocols and security mechanisms, but are 
designed to enhance the capabilities of the 
mainchain by allowing for faster transactions, 
enhanced scalability, or the implementation of 
new features that arent possible on the main 
blockchain. They are particularly useful in 
scenarios where experimenting with new 
technologies or settings without affecting the 
mainchainss stability and security is crucial. 


Strategy 


Kinda how you want to trade, the style itself 
and what time frame. 


or 
The more technical stuff that makes up the 


trade, all the conditions you wait to be met, 
that's also called your strategy. 


Total Supply 


Total Supply in the context of cryptocurrency 
reters to the total number of coins or tokens 
that currently exist and are either in circulation 
or held as reserves. This figure includes 
every unit of the cryptocurrency that has 
been mined or created since its inception, 
minus any coins that have been verifiably 
burned or destroyed. 


Total supply can be static, as in the case of 
cryptocurrencies with a capped maximum 
supply like Bitcoin, or dynamic if new coins can 
still be created through processes like mining, 
staking, or as part of inflationary mechanisms. 
Understanding the total supply is crucial tor 
investors as it helps in assessing the scarcity 
and potential value of a cryptocurrency. 


Trading Algorithms 


Trading algorithms in the context of cryptocurrency 
are automated software programs designed to 
execute trades on crypto assets based on 
predefined criteria or strategies. These algorithms 
leverage mathematical and statistical models to 
make decisions, often reacting much faster than 
human traders can. They play a crucial role in 
managing risk, reducing the impact of emotional 
trading, and exploiting market inefficiencies. 


Message me to see how 
cracking mine are 


@crypto.azylus 


My Algorithms 


| have coded almost 10 amazing Algorithms designed 
for trading, technical analysis and providing other 
useful insights. | have about another 10 premium ones 
coming this year. 


If youre into Algorithms or just want quality bots that 
do all the work for you and INSTANTLY, you should come 
check my stuff. 


| offer a free trial as well, so you can verity the quality. 


Message me to see how cracking 
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Trend Line 


In the context of cryptocurrency trading, a trend line 
is a fundamental analysis tool used to identity the 
general direction of the market price and to signal 
potential reversal points. It is drawn on price charts 
by connecting a series of points where the price has 
reversed or paused, either as a support line under 
rising lows in an uptrend or as a resistance line over 
falling highs in a downtrend. These lines help 
traders and investors visually determine where 
the price might find support or resistance in the 
future. An upward trend line suggests that the 
cryptocurrency is likely to continue increasing as long 
as the price stays above the line, while a downward 
trend line suggests a continuing decrease as long as 
the price remains below the line. Additionally, a 
break through a trend line often signals a potential 
change in the market's direction, prompting traders 


to adjust their positions accordingly. 


Zero-Knowledge 


Proof (ZKP) 


Zero-Knowledge Proof (ZKP) is a cryptographic 


method that allows one party (the prover) to 
demonstrate to another party (the veritier) that 
they know a certain piece of information without 
revealing any details of the information itself. 
Essentially, it proves possession of knowledge 
without disclosing the knowledge itself. 


The depth of ZKPs lies in their ability to enhance 
privacy and security in various cryptographic 
applications. They are crucial in contexts where 
you need to verity credentials or rights (like in 
voting systems or identity verification) without 
exposing the underlying data. ZKPs can confirm 
transactions are valid within blockchains (like in 
some privacy-focused cryptocurrencies) without 
showing any information about the transaction 
details. 


FOMO 


In the context of cryptocurrency, FOMO stands 


for Fear of Missing Out.” This term describes 
the anxious feeling investors experience 
when they see a cryptocurrency rapidly 
increasing in value and worry that if they 
don't invest immediately, they will miss out 
on potential protits. FOMO can often lead to 
impulsive decisions, causing investors to buy at 
high prices without thorough research, which 
can increase market volatility and risk of 


losses. 


Public Key 


A public key in the context of cryptocurrency is one 


half of a cryptographic key pair used in asymmetric 
encryption techniques. It is shared openly in the 
network and is used primarily tor two functions: 
encryption and verification. In simpler terms, 
when you want to receive cryptocurrencies, 
you provide your public key to others to send 


you assets. 


Moreover, it is also used to verity that a digital 
signature is indeed from the holder of the paired 
private key, enhancing transaction security and 
integrity in the blockchain. In essence, it serves as 
your account number or address in the crypto 
world, facilitating secure, transparent exchanges 


on the blockchain. 


Sharding 


Sharding is a method used in blockchain 
technology to improve scalability by 
dividing the network into smaller 
sections called shards. Each shard 
processes transactions independently, 
allowing more transactions to be processed 
in parallel and increasing the overall 
network capacity. 


FIAT 


Reters to traditional government-issued 
currency, such as the US Dollar, Euro, or 
Japanese Yen. In the cryptocurrency 
world, FIAT is often used to distinguish 
between traditional currency and digital 
assets like Bitcoin or Ethereum. 


Mining pool 


Group of individual miners who combine 
their computing power to increase their 
chances of successfully mining a new block 
on the blockchain and sharing the rewards. 
By pooling resources, miners can earn more 
consistent rewards and reduce the impact of 


individual fluctuations in mining success. 


Know your customer 
(KYC) 


Regulatory process used by financial institutions 
and cryptocurrency exchanges to verify the 
identity of their customers. This helps prevent 
fraud, money laundering, and other illegal activities 
by ensuring that individuals are who they claim to 
be before engaging in financial transactions. 


Phishing 


Phishing is a type of social engineering 


attack often used to steal user data, 
including login credentials and credit card 
numbers. In the context of cryptocurrency, 
phishing attacks specifically target private keys, 
which are essential tor accessing cryptocurrency 
wallets. 


These attacks can occur through fraudulent 
emails, take websites, or spoofed social media 
accounts that mimic legitimate entities from the 
crypto space. Attackers might lure victims by 
pretending to be a popular cryptocurrency 
exchange, wallet service, or a tech support team 
offering help with a fake issue. By convincing 
users to enter their private keys or seed phrases 
into these deceptive interfaces, attackers can 
gain full access to victims cryptocurrency funds. 


Slippage 


In the context of cryptocurrency trading, 
slippage refers to the difference between 
the expected price of a trade and the price 
at which the trade is actually executed. 


Slippage occurs in both traditional and crypto 
markets, often during periods of high volatility 
when market orders are used, or when large 
orders are executed but there is insufficient 
volume at the selected price to maintain the 
displayed price throughout the entire trade. 


Interoperability 


Interoperability in the context of cryptocurrencies 
and blockchain technology refers to the ability of 
different blockchain systems and protocols to 
communicate and work together seamlessly. This 
capability is crucial tor broadening the use and 
functionality of blockchains because it allows for the 
exchange of information and value across diverse 
platforms without the need for intermediaries. For 
instance, a user could execute a smart contract on 
one blockchain (like Ethereum) using tokens from 
another blockchain (like Bitcoin), facilitated by 
interoperable technologies. Interoperability achieves 
this by employing various mechanisms such as cross- 
chain bridges, sidechains, and layer 2 solutions, all 
designed to connect otherwise isolated blockchains 
and enable a more integrated and efficient 
ecosystem. This not only enhances user experience 
by simplitying transactions across different networks 
but also enhances innovation by allowing developers 
to leverage the strengths of multiple blockchains. 


Permissioned 


In the context of blockchain technology, 
“permissioned' refers to a type of blockchain 
where access to the network is restricted and 
controlled by a central authority. Unlike 
permissionless blockchains like Bitcoin where anyone 
can participate in the validation and addition of 
blocks, permissioned blockchains limit this ability to a 
pre-selected group of nodes or participants. 


This setup is often used by businesses and 
organizations that require privacy, control, and 
compliance with regulatory trameworks, which might 
not be fully achievable on a public blockchain. 
Permissioned blockchains are advantageous in 
scenarios where the integrity and confidentiality of 
transactions must be maintained within a known 
group of participants, reducing some of the risks 
associated with the completely open nature of 


permissionless systems. 


Permissionless 


In the context of blockchain and cryptocurrency, 
“permissionless’ refers to a system where 
anyone can participate without seeking 
authorization from a central authority. This is a 
fundamental principle seen in many blockchain 
networks, such as Bitcoin and Ethereum. In a 
permissionless blockchain, activities like creating 
transactions, participating in the network 
consensus, or developing new applications can be 
done by anyone with the necessary hardware and 
access to the internet. 


This open participation is crucial for ensuring 
decentralization and censorship resistance, key 
attributes that enhance security and trust in the 
system. By allowing anyone to join and contribute, 
permissionless blockchains utilize a broader 
network of validators and nodes, making them 
more secure and less prone to manipulation or 


control by a single entity. 
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Trustless 


In the context of cryptocurrency and blockchain 
technology, 'trustless’ refers to a system 
where transactions and interactions can be 
conducted without the need for a trusted 
third party or intermediary. This characteristic 
is foundational to decentralized technologies. 
Traditionally, financial transactions and many 
types of contractual agreements require trusted 
entities like banks or legal firms to verity, 
facilitate, or enforce dealings. However, in a 
trustless system, the security and validity of 
transactions are ensured by the technology itself, 
specitically through cryptographic methods and a 
consensus mechanism distinguishing blockchain. 


Testnet 


In the context of cryptocurrency, a testnet 
refers to a blockchain environment used for 
testing and development purposes. It is 
essentially a separate blockchain that mimics the 
main network (mainnet) of a cryptocurrency, 
allowing developers to experiment and test new 
features, smart contracts, and applications 
without affecting the real economy of the 
cryptocurrency. 


This means any transactions or operations 
conducted within a testnet do not involve real 
assets, thus eliminating financial risk. Testnets are 
crucial for ensuring the stability and functionality 
of blockchain projects betore they go live on the 
mainnet. They provide a useful platform for 
developers to debug code, adjust system 
parameters, and gather community feedback on 
project implementations in a controlled setting. 


Main net 


In the context of cryptocurrency and blockchain 
technology, a mainnet (main network) is the 
primary public blockchain where actual 
transactions occur on a distributed ledger. 
After development and testing phases on 
testnets, which are separate networks used to 
test new features and updates to avoid 
disrupting the main network, a blockchain project 
moves to the mainnet where the digital currency 
or tokens are fully functional and hold real 


economic value. 


This is the environment where users can engage 
in activities such as transfers, trading, and mining 
under a protocols intended security algorithm. 
Mainnet launches are significant as they signify a 
project's transition from a developmental stage 
into a live environment that is open for mass 
adoption and actual use. 


Governance Token 


Type of crypto token that investors hold to get 
voting rights in a particular crypto project's 
ecosystem. By owning these tokens, users can 
influence the project's direction. 


Wrapped Token 


A wrapped token is a type of cryptocurrency that 
represents another digital asset at a 1:1 value 
ratio but operates on a different blockchain than 
the asset it represents. The primary purpose of 
a wrapped token is to ensure compatibility 
and facilitate transactions across different 
blockchain platforms. For example, Wrapped 
Bitcoin (WBTC) is a popular wrapped token that 
represents Bitcoin but operates on the Ethereum 
blockchain. This allows Bitcoin holders to engage 
in decentralized finance (DeFi} activities on 
Ethereum's network, which would otherwise be 
inaccessible with Bitcoin due to the differing 
blockchain protocols. Each wrapped token is 
backed by an equivalent amount of the original 
asset, which is held in reserve by a custodian, 
ensuring that the wrapped token can be 
redeemed for the original asset at any time. 


Rug pull 


A "rug pull" refers to a scam where developers 
of a new cryptocurrency project suddenly 
withdraw all funds from the project's liquidity 
pool or treasury, typically taking the money for 
themselves. This sudden act leaves investors with 
worthless tokens or coins, as there is no longer 
any financial backing or liquidity to trade them. 


Rug pulls exploit the trust and enthusiasm of 
investors who may have been drawn in by 
promising but deceptive marketing. They are more 
common in the DeFi ecosystem where projects 
can launch without substantial regulatory 
oversight or transparency. Typically, after a rug 
pull, the value of the associated digital currency 
plummets to zero or near-zero levels, causing 


significant financial loss tor investors. 


Yield Farming 


Yield farming is a popular activity in the world of 
decentralized finance (DeFi), where people use 
their cryptocurrency to earn more cryptocurrency. 
It works like this: you lend or stake your crypto in 
a pool that others can use for trading or 
borrowing. By providing your assets, you help the 
platform operate smoothly and, in return, you 


earn fees or new types of tokens as rewards. 


Nonce 


A nonce, short for ‘number only used once, is an 
arbitrary number that can only be used once ina 
cryptographic communication. In blockchain 
technology, it specifically refers to a number added 
to a hashed, or encrypted, block in a blockchain 
that, when rehashed, meets the difficulty level 
restrictions of the network. The process of mining 


involves finding this nonce. 


Miners essentially try different nonce values in a trial- 
and-error manner with the goal of tinding one that 
results in a hash of the block header that is less than or 
equal to the target hash set by the network's difficulty 
level. This difficulty level is adjusted by the network to 
ensure that the rate at which new blocks are created 
and added to the blockchain is stable and predictable. 
The first miner to tind a valid nonce wins the right to add 
the block to the blockchain and is rewarded with 
cryptocurrency, thus incentivizing participants to 
contribute their computing power to network security 


and operation. 
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Gas price 


In the context of cryptocurrency, particularly 
within Ethereum and other blockchain networks 
supporting smart contracts, the term "gas 
price’ refers to the amount of Ether (ETH) a 
user is willing to pay per unit of gas to 
execute a transaction or perform a specific 
operation on the network. Gas is a measure of 
computational effort; each transaction or smart 
contract operation requires a certain amount of 


gas to be processed by the network. 


The gas price is set by the user and is typically 
measured in "gwei," which is a smaller 
denomination of ETH (1 gwei equals 
0.000000001 ETH). The overall transaction fee is 
calculated as the product of the gas price and 


the amount of gas used. 


Gas limit 


The maximum amount of gas that a user is 
willing to spend on a transaction in the 
Ethereum network. It acts as a cap or limit to 
prevent spending too much gas accidentally. 
When you set a gas limit, you tell the network, 
"This is the most gas I'm willing to use for this 
transaction. If the transaction requires more 
gas than the limit, it will fail. 


Seed phrase 


In the context of cryptocurrency, a seed phrase, also 
known as a mnemonic phrase or recovery phrase, is a 
series of words generated by your cryptocurrency 
wallet that gives you access to the 
cryptocurrencies associated with that wallet. 
Typically consisting of 12 to 24 words, the seed 
ohrase acts as a master key, allowing you to recover 
or restore your wallet's assets on a new device if your 
original device is lost, stolen, or damaged. These 
words are generated in a specitic order from a 
predetermined list based on a cryptographic 
algorithm. 


It is crucial to keep your seed phrase secure and 
private; anyone who gains access to it can access 
your wallet and its funds. Seed phrases are 
fundamental in the realm of cryptocurrencies because 
they use deterministic wallets where all future 
addresses and private keys can be recreated using 
the initial seed, providing a very resilient backup 


mechanism. 


Lightning network 


The Lightning Network is an innovative solution 
designed to tackle the scalability and speed challenges 
faced by Bitcoin and other cryptocurrencies. Essentially, 
it is a second layer added on top of the blockchain that 
enables taster and cheaper transactions by allowing users 
to create payment channels between any two parties on 
that extra layer. These channels can exist for as long as 
required, and during their existence, the participants can 
conduct an unlimited number of transactions without 
needing to touch the main blockchain. This dramatically 
reduces the load on the network, allowing it to process 
millions of transactions per second at a fraction of the cost. 


The transactions on the Lightning Network settle instantly, 
enhancing the usability of Bitcoin in everyday purchases and 
small transactions, where immediate settlement is often 
required. When the channel is closed, the final state of its 
transactions is broadcasted to the blockchain, ensuring 
security and the immutability of records. This mechanism 
addresses the scalability issues while preserving 


decentralization and security. 
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Layer 1 


Layer I's are pretty much the main 
technology and absolute foundation of a 
blockchain. |t encompasses the fundamental 
network itselt, including its consensus 
algorithm and the main blockchain protocol 
that defines the rules for transaction validation 


and network participation. 


Each Layer 1 blockchain sets the ground rules 
for any further innovations or layers that might 
be built on top of it, influencing the 
development of Layer 2 solutions and 
sidechains that aim to enhance the base 


layers capabilities. 


Layer 2 


In the context of blockchain technology, Layer 
2 refers to a network or technology that 
operates on top of an underlying blockchain 
(referred to as Layer 1), with the primary aim of 
enhancing scalability and efficiency. Layer 1 
blockchains, like Bitcoin and Ethereum, can 
process a limited number of transactions per 
second, which leads to congestion and high tees 
during peak times. Layer 2 solutions address these 
limitations by handling transactions off the main 
blockchain, enabling much faster and cheaper 


transactions. 


Layer 3 


“Layer 3" refers to an application layer that is built on 
top of Layer 2, which itself builds on the foundational 
Layer 1. Layer 1 is the base blockchain (like Bitcoin or 
Ethereum), responsible tor fundamental consensus and 
security. Layer 2 is an overlay network or protocol that 
enhances scalability and efficiency, often through off- 
chain processing (like Lightning Network for Bitcoin or 
rollups for Ethereum). 


Layer 3 focuses on specialized, high-level 
applications that leverage the infrastructure 
provided by the underlying layers. This includes 
things like complex decentralized applications (dApps), 
custom user interfaces, or advanced smart contract 
functionalities that require interaction between multiple 
Layer 2 solutions or between Layer 2 and Layer 1. 
Essentially, Layer 3 enables diverse applications to be 
more user-friendly, interoperable, and capable, without 
burdening the base layer blockchain. 


OD 
Cs 


Collateral 


An asset that a borrower offers to a lender to 
secure a loan. In the crypto world, if you want 
to borrow money or take a loan, you might be 
asked to provide some of your 
cryptocurrencies as collateral. This gives the 
lender a form of security, as they can take the 
collateral if the borrower tails to pay back the 
loan according to the agreed terms. 


Indicator 


A statistical or graphical tool used by 
traders to analyze market trends and make 
informed decisions about buying or selling 
assets. Indicators can help predict potential 
price movements based on historical data and 
patterns. They usually come in the form of lines 
or bar graphs that show up on your trading 
chart, but they can be far more advanced. 


Protocol 


In the context of cryptocurrency, a protocol 
refers to a set of predefined rules that outline 
how data is transmitted and exchanged 
across a network, typically a blockchain. 
These rules determine how transactions are 
initiated, validated, and recorded on the 
blockchain. Protocols are crucial for ensuring that 
all nodes (or participants) in the network maintain 
a consistent ledger and operate securely. Well- 
known blockchain protocols include Bitcoin, 
Ethereum, and Ripple, each supporting different 
features and consensus mechanisms like Proot of 


Work (PoW) or Proof of Stake (PoS). 


Governance 


Governance in the context of cryptocurrency refers to 
the mechanisms, rules, and practices that control 
how decisions are made within a crypto organization 
or over a blockchain system; it dictates how changes 
can be made to a cryptocurrency's protocol, how 
transactions are veritied and how various stakeholders 
(like developers, miners, and token holders) have 
influence over the direction of the cryptocurrency's 
development. 


It is important for ensuring the security, stability, and 
sustainability of the network. It typically involves input 
from community members, developers, miners, and other 
stakeholders to reach a consensus on proposed changes 
or updates to the network. Good governance practices 
help maintain trust and transparency within the crypto 
community and can contribute to the long-term success 


of a cryptocurrency project. 


Aggregator 


In the context of cryptocurrency, an aggregator is 
a service or platform that gathers data from 
multiple sources to provide users with the best 
possible options. For instance, a crypto 
aggregator might compile information from various 
decentralized exchanges to help users find the best 
prices or trading conditions for their crypto 


transactions. 


Bridge 


Refers to technology that connects two 
different blockchain networks, allowing 
tokens and/or data to be transferred from 
one to the other. This is useful because not all 
blockchains can directly communicate with 
each other due to different protocols or rules. 
A bridge helps users to use assets from one 
blockchain on another blockchain, expanding 


their options and usability. 


Tokenomics 


Term that combines ‘token’ and “economics: 
and refers to the economic principles and 
considerations that govern the creation, 
distribution, and overall management of a 
cryptocurrency. It includes factors like how 
many tokens exist, how they are distributed, 
what incentives exist tor holders, and how they 
can be used within the associated ecosystem. 
Understanding the tokenomics of a 
cryptocurrency can help investors make 
informed decisions. 


Impermanent Loss 
Protection 


When you provide liquidity to a pool, you might face 
impermanent loss, which is a temporary loss of value 
occurring when the price of your deposited assets 
changes compared to when they were deposited. This 
loss becomes permanent if you withdraw your liquidity at a 
lower asset price than when you entered. 


To protect against this, some DeFi platforms offer 
impermanent loss protection. This often involves strategies 
such as: 


1. Dynamic Adjustments: Adjusting pool compositions or 
reward structures dynamically. 

2. Compensation Schemes: Offering additional rewards or 
compensation that can offset potential losses, often paid 
in the platform's native tokens. 

3. Insurance Pools: Certain protocols create specitic 
insurance pools that can be used to compensate those 


who suffer from significant impermanent losses. 


Wash Trading 


Form of market manipulation where a 
trader buys and sells the same asset to 
create false trading volume, giving the 
appearance of high market activity. The 
purpose of wash trading is to deceive other 
traders into thinking there is signiticant 
demand for the asset, which may lead to price 
manipulation or attract more traders to 
participate in the market. 


Frontrunning 


Frontrunning is a type of exploitation where someone 
uses their knowledge of upcoming transactions to 
execute their own trade first, aiming to profit from 
the price movement that will occur when the pending 
transactions are processed. [his is possible because 
most blockchain transactions are transparent and 
pending transactions are visible in the public mempool (a 
holding area for transactions before they are confirmed) 
before they are contirmed and added to the blockchain. 


Frontrunners typically use bots to automate this process, 
scanning the mempool for large or significant trades and 
quickly placing their own orders to capitalize on the 
anticipated market shift. For example, if a frontrunner 
detects a large buy order for a cryptocurrency, they 
might buy that cryptocurrency first and then sell it at a 
higher price immediately after the large order is 
executed, benefiting trom the price increase caused by 


the large order. 


Wen moon 


A term used in the cryptocurrency community 
to ask or predict when the price of a 
particular cryptocurrency will significantly 
increase, often skyrocketing to new all-time 
highs. It's more like a light hearted question. 


Wen lambo 


Another popular phrase in the crypto world, 
"Wen Lambo" refers to the idea that when 
someone makes a lot of money from their 
cryptocurrency investments, they will be able 
to afford a Lamborghini sports car. It is often 
used humorously or sarcastically to discuss 
potential financial gains in the crypto 
market. 


Maxi 


Refers to someone who is extremely bullish 
on a particular cryptocurrency and believes 
that it is superior to all others. Often used in 
contexts like “Bitcoin Maxi’ or "Ethereum 
Maxi’, it denotes a person who supports and 
invests in one cryptocurrency and are often 
resistant to considering alternative viewpoints 
or projects. 


Congratulations 


You have reached the end and you are no 
longer a total noob, that is a feat not that 


many people accomplish. 


Your next goal 


My website will be out | It is done, | am just 
filling it at the moment |. Your goal will be 
to read everything on there to reach the 


next level. 


